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0 ZeT: “The available evidence on the experience with privatisation suggests that enterprise

closure, disemployment, possible accumulation of liabilities with the banks and possible revenue loss
may have to be taken into account as part of the price we pay to improve profitability and reduce
claims on the public exchequer...... However, the positive macro-economic impact of privatisation
appears to be far from evident. Reports on the profit and loss accounts of the Sector Corporations
from which SOEs are being divested, indicate that in the four years, 1979/80-1982/83, prior to the
great wave of privatisation under President Ershad, total profits for 6 sector corporations added up to
Tk. 1.5 billion and net profits were earned by the SOEs in three out of these 4 years (World Bank,
1985). In 1982/83, the last year prior to the big privatisations, SOE profits amounted to Tk. 912 million.
This does not suggest that SOEs in Bangladesh were always a net drain on the pubic purse. In
1995/96, at the end of the BNP regime and the privatisation of 131 enterprises with a selling value of
1.8 billion, corporation loses increased to Tk. 3.2 billion (IRBD 1996). This suggests that a central
argument for SOE privatisation, the reduction of macro-economic imbalances, appears to be invalid,
at least in the context of Bangladesh.
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During this period of divestiture, the volume of bank defaults to the commercial banks has also
increased. This suggest that reduction of the size of the state sector and expansion of the private
sector have brought no relief to the banking system just as it has brought no relief to the exchequer.

With a few exceptions, privatised units have not significantly improrved performance but have
contributed to enterprise closures and disemployment. Private sector default to the banks has
increased exponentially whilst private banks have been characterised by more adverse loan portfolios
that the NCBs and have been maledicted to large scale insider trading......

The declared philosophy of the newly constituted Privatisation Board is to get SOEs from the public
domain as fast as possible. This approach indicates some indifference as to whether such units, once
privatised, are closed down these units will have to account for their accumulated liabilities to the
banking system.

Such an approach to privatisation implies a certain innocence of vision in charting Bangladesh'’s future
development landscape and the industrial strategy to be located within this design. In the prevailing
policy vacuum, the current approach to privatisation thus appears to have introduced an entirely new
logic to the divestiture process........

A further hazard to Bangladesh’'s development prospects arises from the implications of a policy
which envisages no future role for public enterprise in the manufacturing sector” (Rehman Sobhan,
Privatisation in Bangladesh: An Agenda in Search of a Policy, CPD Occasional Paper Series, August
2002: 16-19).
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Gy TR RS AN, @ [0 (e T2 FIF8 TSI AT | W0 UTFS Z(S
AR @, QXY WL O ALHROTR GHoeld eyl Sfwe 77, Cexe [REioa 7o 28
SRR FLALETST BLioe W FAMGIZ DI I M FRACZH ToIre ALTAA |

% g R Telfes Satead 29 oriw 5 TE (ARG WG fgArEw, T Trere PR o e Ambw e i
AR |
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7o foF M@ Joal QT JoL ([CTCR, O SodY IHH <R ISEH I (3¢ WIS
(AP 3¢ T Q) AGIS! 7S dFS WMAR “FRRmA ey R wiefke w1 7 |
SoBY-F INFEN (AR IpF foF FEH Yoo G T 38 &R (P Tl (AF TS
TCS G G0T MGERTR I brdb G R G 5 (UG BIPRI | JeTw e e e
5z WgEa fowe fow wAfee o us NoE @@re 41 =@ | afH-Rwf wee dfem g
T AT [ [T T @i Y ke ¢ fyfie g e e gem— @
FRe (@A T HA @2 | R [Nk Siwma T SRkee Aaica <R Mho
& R swfed, eible =@ 2@ o | Jefiie Sid-aetdfes FETs q5is TRIS
Selfe (@I e 97 | QU Yo rad NHeFF 9 ADS AR |

Jifrey @it e foq wte @IGRG S_yRe fee | Aifden @Tere o @ | SEWIf ey
THN FISCTS oS (o7 qH | SwA Afdey e 3F (food-fuel-fertilizer)—
Wy, G 8 AR AARE W@ | TSR AR Sl qifeeey oy “td® @ iy
WA T ACF, GBI FE (1 Sgoes! Je 9w @ @ | g Qe Adqere
“fffes (R 7RI Ffeley Ao qhr | 7 PR QN e, o Jia oA AHd
fofer efFaresae R | A8 WiEE Sorre e (& 6, sbeaenw ¢ 5-qa R
IR I BT SR i@ (2T CofF (oIS (LT SR 36 LS ALfey) QTS | wefie
tofd (s fRiges T Mg 91 <@ =3 (GRefEe *9) Eiew@ 39 S Pt samiE e
CATACR FECO 2T | OF 8 (FIOIS KR SIS Cofdl (AT=1F i fefies aei Fifitey @ Io
LRI 437 TMCS 2T (008-GF #/(F), ©f (S MR TG AR | @ KA Sgpiors @=21=
CIRRIETR A~fed Fael Taee [eed ¥FQIR: “By the time of the expiry of the Multi Fibre

Agreement (MFA) in 2005, Bangladesh will have to establish backward linkages with a modernised textile
industry which can produce the yarn and fabric needed to service Bangladesh’s RMG sector. Unless Bangladesh
can convert its RMG sector from a two-stage processing industry to a three-stage enterprise, after 2005, the rules
of origin clause in the WTO could deny Bangladesh’'s RMG exports entry to a large part of their traditional
markets in Europe and North America. This involves putting in place, within Bangladesh, a domestic
manufacturing capacity to produce 2 billion metres of fabric. This involves setting up around 375 new weaving
mills and 290 new spinning mills, involving an investment of around US$ 5 billion. On all counts, making of most
optimistic assumptions, Bangladesh’s private entrepreneurs expect to mobilise only a fraction of such resources
for which they will need to assume the risk taking burden for realising such a volune of investment. In such
circumstances should the state remain idle and make no attempt to put any productive capacity in place,, even if
this means a loss of RMG markets to India and China who already preside over large integrated textile industries
and are planning major investments for the post-MFA era? The failure to address this dilemma provides the
source of the present contradictions inherent in Bangladesh’s privatisation policy. This could have potentially fatal

implications for Bangladesh’s future development™® | (T2 (% FATSICEA fo WHF SN S
wifes ey el fFaad (QF 799 @RS e 5 99 @3 TR I49 [Tif-
eifrg ey fRfsfacay Mifee a1 ez @, o399 9w @9 G aa [Tt wfogs,
S (GRDEN SMfEe @R (i g wrmif Tefre zam o Fa s
wfeaw 27 | Eaefer ewer SRS 7@ | T e 3o s @ww w-1d afevia
G SO Rea (TR AfeTens OB AN (SN T A AR AR FAZPIN
(fefefa-a seme) |

N
¢ feifere M4, Sobhan Rehman, Privatisation in Bangladesh: An Agenda in Search of a Policy, CPD Occasional Paper
Series, August 2002: 16-19.
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@RS AW : AT - ST FeraTTa ST

ARG S AT Ao T AN @ACSI SIF W@ 0% S 77 AT I77©
TS | (AWE FIRRT @ (TR ALRIors (@Al SR AFFesiacdd ol SAew I |
Tl ©f IS EToifed A € @i Freey e @ T3 SRS &y
VTSR FACO | W SCAF PRI W GBI GHo Pl I S HGTOCSR T A
IS AR ([FWE GR-TAE TSR AR THSR SRR | =T A & @R IZ
P AT foe 1 |

TS o I TR TSRO AT @F 1Y bro T (FIG Bl T 93" 1 i
Aol 8 A (AR | WA @AWHE AR FIASF AT $599/98 AT L& TR (AT
Sobb/ob I & Sbr & Jfa (AT SdY T | 5595/9R WL @I &I 4 @
AR AT fm 39 @I TR, ©f soob/od TRRE Wi wiftrag WS A ¢8 &I
TEANE, WLIR wo IR A & @l I |

RIS AR AR T SIS FoA1@ 775 1 T | @ Faen effqaraeary sz
DR

aqF, AT FIONACS 2AfTTS: o fo Wt (WG Aife 1T ¢ o 4 ¢ 8y
MOIX AT | PINES RO AT @l Tered Jwm 8 SAicTd el A
(IR | (I AIfSTS @A 5a5/aR AH AT SH e T @ do o,
Sodb/5d A S Jfa (AW A ¢q OTst WS | wdiR Wit (oNifS W@l A=
ASF A T T o FAETS 27 T AR Te AopTIS IR | By
©IR T, TEEET @ AT AR A4Fed M-S Aol (tied loan) | W -
TR Al AR (AT TSR @ ©lgit wdAifen @1 S B A 7@
qA |

V2.  d-SEmi Aeeqid AARed: @ ANSE (5 [Q@RE AR oy ATed
ReATe Gy 8 ANAITS WKy AFCETe TS AFF A©3 YT Z0F WIGEE |
A T, @NT 35a%/q9 AA, @6 [QWHF AR be ol e AWy

> g T Rl RIS o1, SIgE TS, AT (RS el @ SRy TR eIe: o1 fon e Sfower
Afrfbarer I, Ao Sdaifs AR, Toim EEER, B : Yo @A 2003 |

> @3 B effer @ TR eoifFe SRR R S 391 e | W 13T’-97 IR T4 T RS
AR | ARG TR G300 IS THAWIN 261 A9 (loan) ¢ Wgwi (grant), QLA SHNE 276 A AR Ffoqw wfeze w41
TS A | 2T A & IR (@, cross-conditionalities-93 FRCH NHSF (F@2 @I [T W O K @36 STl
R/ AT *1S BT SIS I | @ FIRCAR AN TG0 70 #1103 Al @ AR (loan and grant/aid) | F€ eFe =g
Ao’ TN oieBe TS @ TG [T 067 PR TR AT -7 I @I AR 2eq 7 77 | s apfere
A9 ST A9 AT BT A S TR @3-« T A3 eI Wi AR @29 € (R IR | AR
AR T (R RO TR 93T TS SNE! TIAF A 8 TR N L&A Ael-Siegi BI A FAR | T 3e-
PTG T R (Aid as Industry) G3% GTEITCR feaieTe™ J1KFed (culture of dependency) 576 @ =T | T W@ ¥F
SN (%) F93 ARSI (218) «3f6 FSle FR W1y v g | Fww a3 g wreraba e «3f 1w
(BTN AT FESTOIR AT T | GIR o T (3T (R FTSNeTore Lo Teoime @ Fefepesiie BCaR breier
CIRY SR THEE FII 501 A1 A AR R Teared (i@ @ A2 TRLTS! ST 341 205, ©f
TN | (T, T GRS SR ST Tl Z00R (CLAoitTs @BpBi (Sxaw TReaifrel), ‘come’
(RIS )-9F TN & ZR “(TTSAANTD AT (THF AN, ‘AHGIEe FAet fefexw-aa s 7= 2wz
TN T fofona’, T UTT FIIR SR I 20R. AGTT* (SIS CFIRI |
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(99%) 8 A ATS (¢3%) | *TF & FAR A ARTST UG | 7S 3¢ IRE
2ReTe! ©I-2 M B0 | @ d559/ob AR (W6 [@WMHF TR bo B9
O &g A0S | A g ATS *S-TER (@34 TS *GOE IS I, A

fogreg o1 FE A |

foq., TRER T Aifieq: T e (AtF S wred (bilateral donors)
91t @ wel (multilateral donors) 249 Z@ wiftwacz | s wrem
RoRiTe IR Al SrFFe SikiS T ¢ ARHN | W O (74 AR
@A— Tffie *S-Tea FHEHE AfxFeq Teem da9 Tl TorEen faolifEs
AR #ARICe TR Areime PNl @ (It | $598-v8 BIA-TE AT
el ALYl (G A NS o SR T REIT & FACo!, WA Q¥ A5
OT RITSTACR &1 Yo Ot |

TIREA (QAS Al Sere Aelwe I FeacR | A SAfawel, 627 e A zea wre
@R gfoge [fTa 29 @y s #Affeeiifeesy Ao (debt service payment) =i
I TR | @, S54%/99 I WNWH (Wo FAfCNHS A @R o v.e @i e,
Sobb/os AT OF AR Shroe (@I Terl | AeR B ¢ W awieT #ifasid d59/98-9
V2 (P TR (AF Sodb/os WA= J@ (AR 44 (T T | TS foq weits Aeelw
8 M AARCNY [T AR b (I TR (GF ©8% T ¥ AW 8 wuv% W IM) |
Sosb/od A AT B 8 I “fdeeay @ 9 77 TR O ANWE (o el @i
(merchandise export) 8.¢%, (MG 47 8 CI& I =NeFd (e = =PR) 0%
@3¢ fafef-a 2.5% |

MO foq WP AR AR &R (@ G ANAF W T Qi Te A, 92
AIS (FIC S IR @10 ifers ghfw | S Sieiat (@ ieat ods «e=s Jeqce 217 71
(T, WS WA 2R AW MR T & A «@ee =wdiwet Wfoe Fg,
TR WY 2H wAfes JRI, AMGs ARam, Feiafes FdTe!, e[ HHIFT «@az
e foroTel | ege Wi W AR SAIRd A S A dqee el
e @A T (72 | aNNe e THCIRE T (@, QW TR AT A
G ATl FveFaed TR AolrgS | GO AR NCa I T@pTR (A
TS| GETH-FIE @A TRAR) TS ©I-3 o= ¢ |

AME SR ATl TFOIFE RO A QS HA-ARRG &[T T e
LS a2 GTe AFCS A | A2 T A, TF A9-QT &R Tey@ae!
Teome (GDP) Jace AR FI9 TN W@ §ER 78l (trickle down) ST 8 T |
@ R ST ARFIATRare T2-77F fNdaee q @i O (@ArSEE @ 7 AN I A |
Sor-55-aF Al fefere faftl egfma (ReaAle beore) et Reafe del-T=y
AR (TR 551F) HITF 727 T 0,29, T Sdb-2-5d-9 0.5 8 d553-55-9-0.9) | AL
fefe-a a3fa @l A4 e[itRd A fToaier =1 | WH 5o-G9 WS Aol
fosleTel gT® YBIR WA= ta @, ([P A4 9 TR Cleee weafos o
(NBe Fhoa® T 1 | A FANTAN T T39S/ i Wb (A veg a7
TG ARMAE G2 LR I IR (FIAe G=[©) |
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APIFFSIE @b @M 27 (@, @AWHF AR 897 FSaeTs! «® 81«3z KGN @,
et oEs TRy alfe efowrfs 1 Anedl (olte S S Saae sAfiegal («afefs) o1
JifoTe PR | STRTE MoaeeTed U2 T@l (@ SINMR SFad Sifow (A(He Sffae— @ Fal
ey T | L WARET AT W= 'S’ (invisible hand) NeFs SN Gfef+-te wege
TR AN | eIS IR N (@, TEW 92T g TSt A 9T (S AR [/ A =1
93 AN (AF FIoF FR AW FCE A | QTS ARRG-[87 a0y @u9 @ 7
TAMIH YT T @ T SAEAR— @ A=A, WF AW, AR @3
o @el | T 1 TEENT =2 992 oYfE FEI6a CR@s SN ATl AE A1 | o
AT (@ e TR SlfEwics R ewg A7 91 oot | afege € ¢ @-
=reffne Tzl Qe SRFIeIEg [Fe™ | QU = 7S @, (R d4-312=) difes fom
VIS A AR SN (@ ST, SIS, AfRere, 13 Howd ST FEArSre NS
7 A0 A1) 2R O R Tge [y w@aw ReaileTsl ¢ IqivTor wWeer Sk
T QSR FRETIE, oY TWER AT e e ¢ Jifes @S 8 know how
STBIC G ARSI, g DA SO P GFGRATOI—  @IIER TAg® AT W |

RIFATSICER FIA (S (Fea i @ ARy-fFrege 72 2w, ©f Tre Fire FLor
AR | SF T AR ONT QRS AETWH TR Aep@a1e M@Z BB «@F &M 5w
QM QAW AR FACO TR A | GNNF AW SLA TS TG S8 I T
(O (PIAT ARTS | FFore o1y Ffode 7141, 1fow qoitl 93 qdema S 5 b
TS WA AR I FCS ZF | WA TF TAM o] i FTCF7 AR FA
3, W6 My Tesve FaeiRg 24 IR JOR A1 | WL bl I@g T o,
SO ©Te (T MR ¥ (@I I3 rema e e | [N Fg-FA-FRA IF
AR T (T2 F0H AZSA-FZ T A AHIT |

*ZF TH AEE EFMA HeS (B9 A6 8o ¥ (AWMHF AR 8q [TSa1el |
TR AT GEIFIF wiRges ARRRSTER (Fa 3 fToaEerel M@ 58 Wei | HAW AT, =120
GG (O €7 Sref8 SAWIfA-Te | SIsWifA-9 @ (oreR IfRseF T eI
(AP Ao, AT, oo, for T ergfeq w4 e | wrmifag cersitE @
IR LA WL AR T TGS S AN LT TS SO FSAR AQPTIE FC |
@ ARTE AMIFS [RETRE (oo Smaes bifete Fa7 Razfbee wiore wonee
Tt TR A1l 1 Tfow | iR AR ol aifde Sy wd@f afedeeiz (DFI)
FERSIR At GO @ FAEE A @I T e ewfde zmee | fuweiz
SRR WIF AFCH-9G SR T (7, @S R @8 g 4 qZoiens Amifape
O oY Q@M (A7 | @ 4R SRS ARG (oleniely, @it e aprge
AN TS IRZS =W, ASTHAR AAAIA-TA0gR M@l FOIRCF e S @ | AT,
QA AfoqRa @ A ST B W— WO AR S O PR
TR R | el e Reafél ATy SO SR (e SIrgrs! 97 gt
el Fae— 9 AR MACRA ORI (R | SGACE IAEE AR Ao

" Reife 49, External Resources Division, Flow of External Resources, 2000 : XXI
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foRe e SIS, AeHITS ¢ AFHIZYR FANolE FIEH FIECS Teriiore AT FACR |
QT STSICeR el HRICR 0K SRAT T8 @14 |

S o7 TIF ISR &Y OF Y bro SR (FI6 TIFF QT Hel-ARIR ARSI
FRI? @3 e @A Ttz @, e foq wite [Roveis gaoifes weasift ates e
A AARTeO 6 AT ¢ *foied FR 8¢ TS (&0 Tl FHAT IR0 |
R fooma ame-aERitefm (X ReT), Ihmw aters, s ¢ e v
Zifsr frares (6 AR wo *eie w2 ¢8 Fed (@I BIFl | (FTeF ¥R @ arsiel
e (Tw TGREMR) (RS 20 Sl I oy FER (@0 B | 7 FoTo Jead e
R QPICR, (12 €K ¥NEIS WA (AACRA W@ ¢ ol 9L 8¢ &R (& 517 |
Hele STTOIF & A @, T Fox B QM - e 8¢ & (I Bl 5%
FE 9F A 0 AGR @IS SR TR TR (F5F) @I A w12t R w4

REC2— B AR TIERC F1 |

@S ARG GFT IR G TT W @A A (W& T A 992 ARCRE T
AR &0 | @I T80T (equipment) SRRARSIN a3z R ssmreR @3 @i
AMege T Rk TR s JRTeN e Hte Stz | (12 A SNWE (TR
ME TS TR FAT JRATSINTR @36 1e 5@ | QS RRT-Fee IR €/ SIwd
FCACR P AL | @R 5L WA FNA SO, ([ AR S ARG Ao @
ARRIF TLagrel A1 I arers, i fwme, feawenzemz @ Ao agrsia, [mf
TRRARIINTE FR (AF A4 IS FAFS] (W) € AGeRm | qoid foq 7*iF
IR ST AR oG @B (NS Iremey e Ty, (@A Aoz I,
I, AW | SEFEF HER TS TRTOCERICE ([ T TRg® (AR, ©iF 2© Al
%Wamﬁ?@fimﬁﬁmw|mﬂﬂﬁ@ﬁtﬁmiﬁ&%@,q@@c@ﬁ,@ﬁe?®m,
T Tl WS IR, Tg8 @I SRl 387 wea ez, fbazreng «3 qifafers
FRFTRE IR dge AT i 4o opfe g3 A7&a @i widrga Awfes
TAifrel TIE eFed AT T Mtz | AT Td-AEafes oiwre @2 ARE_
> SfTed AF Tes |

i for wite IR0 WP T 3@ (A 8 Sewie) ANES Sd-aiEs Same
Aferaieed RIS S | N TR TGFOIFE A g@eed FATorR Sy Afeww
3fzrga w@gfeaa9 “inclusion of the excluded” e FaTe WMHF AI-ARIA I &%
AT | ST ofa T @ AR ST (2 | TR [ oA T
T— ToeTH Tq | CAAMIF A2 ©IF VRS FCHIF AT ST AT TR Ao
e S Rt efeawel 2 Farz | T fo7 7E @G HATRE @
FHINE FATSI TR, ©F WD Tl 0z | Tl @ SQfea R (o *r$-a%w
TS gFF Y | el Tewen wiks Tea AGR wdAifen el fEeed o
el TR | TEN 93T qwE FFl @I+ HeE W e ¢ [ufA @femeda
GRE, TE-m 8 Fe! HagRieac TS FER | &ARS ¢F AL bo IR (FIH
BIFIA Ty @F T 0e TS (@I B afFfGeonfde whifers Fite @R | T Ao
vger efe gaIfTe 2eare, I B YEeIe JrAR SIS |
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Fit SRS : TS dre

o foq wits wtafos R e «fe=ie e Zerns wiigs 2R S wdqits |«
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odifs, TRy (shadow) SINifS, w@™g (submerged) SLNfs, F@HE (parallel)
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SIS’ RS T© AR *92 TS T 1 (@, I ALAST IR A (78 7Phe
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ETER T TSI [feq spmfesd w4 T Ffwe @ T [ Seorwt 3, EletE
T 4T ¥F 8 4 {4, L@ NS, ¥¥ oree 3epiv | e IdNifes FHele
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FIeE wdRifen [Rofive et AgRes @ wdAifeq I I, ©f T @, opfers, WP
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SIF G PIC SAIfoq +Tmead 5y Glifers sf14w sTwar | g el wL=ifed @Tams
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books) | W @71 FECIR FC I AR g7 e wdAifon fgfe e geneg
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e @efema ffem WM Ageams R =AY Y, I TR W | [feg
NIFNT (2T T (@@, (Y 2 @A 2eq@ TR o5 Fie | Aeeme &oAfs ==
AT FHFA:

G9F, FRIIE o[, (BF 8 dfoe TG AR 8 Wie T4 G2 WNATWE CFG
MiceiiT azd |

V2. GRBEN, IWS [P, Ao, IERed, [mH |E wead TP @32
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for. wreRRdIFe e ¢ Wie efov @ 7o e sAfaees @ sty =1
REIN

. AR Ao [eaf sidie 98 ffere warlw e e arem «3e [ifeg @
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of5.  SRRG-STRCE (FIEI, Fee AT W2 AT ¢ AV-[Ia Ffaw 7T AE
TICN Sgeifers s 4l |

Sfpfee 6 #12, T9 IHige oFH-ao Foede -3 SR Mo (@A 29T 24w

Tafe | @3 W ‘(FHARS’ 8 FEN TIFR Tifers” ANLF I @ | T FIE! GIF TeoifE
BT 2R AfFe 1S e @ifice Row w1 am: deamfs 2'a 9q FF1e Tgs i
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DIl T SR FICT A7 1 Fea @R foris ey swle Tgo FeeT B’ A via
JIC AR &Y (T |

WY LoD FHdIe (AT Y W @OR «@e FI Bl A bergiw QO DI W |
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9%, IcefBe, e fiega, sife 3@, Sites atem, aideet @, fFe e
Borifn cwea Rfacais Sgs wrgrt {6 |
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SR ATH (P e o € of JBIRCTI &) AEAI TSR M 8 AR Iq AT I |
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Sobb-bd WLIRE JIFTAC FIeeT T sifwiel ¢ [P wrpracra @G e (e
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SR PRI (4T o2 (@, 2009-"08 I J2 TR & 90 2IeiR @I FIeE FIF™
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